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SUB J : YUGOSLAV INVESTMENT BANK 

REF: BELGRADE 1898, 1939 

1. BORBA REPORTS APPEALS COURT IN NIS (HIGHER ECONOMIC COURT) 

HAS REVERSED LOWER COURT'S APRIL DECISION RESTRICTING YUGOSLAV 
INVESTMENT BANK'S AUTHORITY TO UNDERTAKE FOREIGN EXCHANGE TRANS- 
ACTIONS. 

2. COMMENT: REVERSAL THIS PENALTY HAD BEEN EXPECTED. NATIONAL 
BANK AND FINANCE SECRETARIAT HAVE TOLD EMBASSY SINCE APRIL THAT 
ORIGINAL VERDICT WAS "STRANGE" AND THE NATIONAL BANK CLAIMS NIS 
COURT HAD NO AUTHORITY TO RESTRICT YIB S FOREIGN EXCHANGE TRANS- 
ACTIONS. NATIONAL BANK TOLD EMBOFF REVERSAL ENDS ALL POSSIBLE 
LIMITATION ON YIB FOREIGN EXCHANGE ACTIVITIES WHICH HAD NOT, IN 
FACT, BEEN CURTAILED PENDING APPEAL DECISION. 
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